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New World Water: Mountain Water Cooperation
Danny McKay^/Assistant News Editor ary^29^nU 

The Montana
Public Service Commission voted 5-0 in agree
ment to take legal action against Liberty Utili
ties and Mountain Water Co. for the unauthor
ized transfer of Missoula’s drinking water source 
from the Carlyle Group, to Liberty Utilities. In 
June of last year, the city of Missoula won in a 
trial against Carlyle and Mountain water gain
ing eminent domain, or the right of a govern
ment or its agent to expropriate private property 
for public use, with payment of compensation. 
Missoula was.approaching a deal with Carlyle 
to buy the Mountain Water and in January were 
informed the company no longer belonged to 
Carlyle.

Winning the right to ownership of Missoula’s 
drinking water source in court was a step the 
city made last spring in order to have control 
over situations like what happened on January 
11th of this year when, for $327 million Liberty 
Utilities purchased Park Water, the parent com
pany of Mountain Water.

The Public Service Commission (PSC) is re
sponsible for regulating privately owned utilities 
in the state and therefore should have had the 
final say in Carlyle and Liberty’s transaction, but 
was left out of the process of the sale.

Liberty Utilities President Greg Sorensen 
and Mountain Water President John Kappes are 
now claiming that the PSC is reaching beyond 
their jurisdiction by attempting to control a 
company which is now owned by an out-of-state 
corporation. Liberty Utilities’ parent company, 
Algonquin Power and Utilities Corporation, oper
ates in Canada and therefore is out of reach of
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state jurisdiction; it is Mountain Water’s failure 
to notify and gain authorization from the Mon
tana PSC before the purchase that created the 
surprise and misunderstanding when the city 
of Missoula was notified of the new owner of the 
Mountain Water utility. The Missoula Mayor 
John Engen said the move was “weird and des
perate,” accurately speaking the city’s view on 
the matter.

Liberty Utilities did get authorization in 
California before purchasing the Park Company 
but president Sorensen claimed it was because of 
California’s specific need foi* the transaction to be 
authorized, and Montana’s lack of one.“We want
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Commission will not allow companies to move 
forward with sales and transfers of this nature 
without our approval,’’said Brad Johnson, PSC 
chairman.

A large part of gaining stable control of Moun
tain Water, is gaining the support of Missoulians. 
Statements recently released by both the PSC, 
and Liberty Utilities were addressed to Missou
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lians in opposing messages.
On January 29th commissioner Bob Lake 

of the PSC posted a statement reading “I’m 
disappointed that Liberty and Carlyle chose 
to circumvent the PSC’s process put in place 
to ensure that consumers aren’t harmed when 
a utility changes hands. It’s very unfortunate 
that the PSC was unable to review the purchase 
application through the proper procedure, but 
the Commission’s actions today aim to ensure 
that the customers of Mountain Water are not 
harmed while the utility remains under private 
ownership.” This statement has a slight fear 
factor geared towards Missoulians. “Just looking 
at what happened in Flint Michigan with their 
water supplyl’m not sure it was checked by the 
state or not but we all know how that turned 
out,” Cale Berkoff, junior at Hellgate references 
the dangers of lacking management of drinking 
water.

Katy Cook of Liberty Utilities released a 
statement to Missoulians as well, saying “Mis
soula customers can be assured that the local 
people who serve them today will continue to 
serve them in the future. Operational decisions 
about resource conservation, infrastructure im
provement, customer care and more will be local 
decisions,” in defense of the fact that Missoula’s 
drinking water source remains privately owned 
as opposed to publicly owned.

Liberty did not target Mountain Water but 
still interrupted Missoula’s efforts to publicly 
own the company. As companies like Carlyle 
and Liberty make deals to build their corporate 
power, Missoula will legally have the final say in 
ownership of the city’s drinking water system.
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