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PAY A REAL WAGE 
By Jared Nielsen 
guest@msubretort.org  

D o you ever feel like too many people are 
paying less than their fair share of taxes? 
Do you feel like the social safety net is 

being relied upon too much? Are you aghast that 
the solutions to these problems are elusive and 
complicated? Then I have the ideal solution—but 
first, some context. 

Anyone who wants to pay extra in taxes can 
easily do so. As many pundits have said, just 
write out a check and send it to the IRS. You 
can overpay your taxes any time you'd like. 
Just put "National Debt" in the memo line, and 
you're set! As ironic as it is, such a payment can 
even be considered a charitable deduction by the 
IRS. To the glib pundits, we can offer a gushing 
thank you for their insightful comments. But I 
understand from more thoughtful corners that a 
better way to pay more in taxes is to make more 
money. 

More people than ever are applying for food 
stamps and housing assistance. Spending on 
these programs is higher than usual, especially 
since the Great Recession wiped out jobs and the 
earned wages they produced. Some people need 
help just to shelter and feed themselves, many 
through no fault of their own. However, a citizen 
needn't be unemployed to qualify for benefits. 
They simply must fall into a low income bracket, 
and the government will subsidize their monthly 
expenses. 

Now, saying that I have the ideal solution 
doesn't mean it's perfect, or that there wouldn't 
be any down side. What I have on offer is not a 
panacea, but I guarantee you it will reduce the 
extent of poverty, increase the tax base, and 
diminish the need for public assistance. I'm 
talking about raising the minimum wage. 

I can already see business owners folding their 
arms and pulling back. Labor, in most business 
models, is the highest cost. It is especially true 
of businesses that need unskilled laborers and 
service workers (e.g. construction contractors, 
restaurants, call centers). Business owners' first 
response is to threaten a slowdown of hiring, 
and the Congressional Budget Office (CBO)  

agrees with their assessment—to a degree. In 
early 2014, the CBO did a report on raising the 
minimum wage to $10.10 over the course of 
two years and then tying the minimum wage 
to the inflation index. The report estimates that 
our economy could suffer a net loss of as much 
as 500,000 jobs by 2016. Not only that, but of 
the $31 billion in increased earnings, only 19% 
would go to households below the poverty line 
(under $23,850 for a household of four). A full 
quarter of it would go to households earning 
over three times the poverty line. Finally, as if to 
cement opposition, the wages of business owners 
would likely go down as well. 

That's where detractors—those who see the 
bottom line and miss the big pictures—stop 
reading the report. They miss that a minimum 
wage increase could raise almost a million 
people out of poverty. They don't see that real 
wages would rise for everyone, eventually giving 
greater buying power to consumers across all 
income brackets and markets. It's lost on them 
that over 16 million people would immediately 
get raises, increasing consumer buying power 
even more. They are blind to the fact that, even 
though only 19% of increased earnings would 
go to those in poverty, a great deal would go to 
people who are close to the official poverty line 
(and if you've ever tried to keep a family of 
four going on $23,850, or even $40,000, you'll 
know that the poverty line is artificially low). 
Detractors also refuse to see that under current 
law, real wages will continue their downward 
trend, increasing poverty rates and reducing the 
buying power of consumers. And, finally, they 
don't notice that the CBO did not assess policies 
like Belgium's or New Zealand's, where the 
minimum wage is lower based on being under 
18 years of age or if a new employee is still 
training. Those policies would serve very well to 
direct the increased wages to more appropriate 
recipients (and keep more money in the pockets 
of business owners). 

Putting more money in the pockets of the 
people who need it most will qualify them to pay 
more in taxes and require less public assistance. 
The extra money they make will allow them 
to satisfy their demand for products, not only 

increasing economic activity, but also reducing the demand for public 
assistance. Remember that when we subsidize the living costs of the poor 
because they don't make enough money at their jobs, we as taxpayers are 
actually subsidizing the labor costs of their employers by picking up the 
slack where insufficient hourly pay fails. 

The value of real wages has been lower in recent history, but not by much. 
Every time real wages have fallen too far due to inflation, the minimum 
wage has been raised. It is time to do so again. 

GET A GRIP ON DEBT: REIGN IN YOUR SPENDING AND LOANS 

By Nicole Mosure 
editor@msubretortorg 

In today's world, most of us 
are working to make our lives 
livable. We are working to 

support ourselves and possibly 
our families. One major thing our 
generation is struggling with is 
debt. 

Let's face it, Americans like to 
spend their money and it is all too 
easy to rack up those credit card 
bills. We are all guilty of it. 

It is extremely easy to spend 
money with the notion of being 
able to pay it off later. 

Although credit card debt is a 
massive issue in our society, this 
is not the issue I want to focus on 
at the moment. My focus is going 
to be student loans. 

This debt is a little different 
from the ones I have previously 
mentioned. This debt is 
something one ends up with by 
trying to make a future for him/ 
herself. We accrue thousands of 
dollars in loan debt to be able to 
gain the education that we need 
to do well in the society. 

We have been told many times 
that we need a college education 
to get anywhere in life. So most  

of us listen and flock to the 
universities, only to be left with 
massive amounts of debt from the 
situation. 

I saw a "card" on Pinterest 
the other day that said "I have a 
college degree and I have loans to 
prove it." 

I was struck by how true it 
was, as well as how sad it was. 

I cannot tell you how many 
times I have tried to work my 
school schedule around my 
work schedule and vice versa, 
and regularly receive feedback 
from others suggesting that 
school should be my top 
priority; I wish it could be my 
only priority. However in order 
to attend school, I have to work. 

I pay for school out of pocket. 
It is just something I have to do. 
I have to be able to work to pay 
my tuition or they will kick my 
pretty little butt to the curb and 
I will be stuck without a degree. 

My concern is that so many 
of us have these massive loans 
that we don't have to pay back 
until we are out of school, but 
what happens when we leave 
these hallowed halls and have 
to enter the real world? Will we  

still be eating ramen to make 
sure we can afford our loan 
payments? 

What happens when we 
default on a payment? How will 
we make it up? 

They say you should have an 
emergency fund for such things, 
but how realistic is it for people 
in our generation? I try to save 
and get ahead, but it never 
seems to happen. 

I won't lie, I am scared about 
making ends meet after I earn 
my degree. My salary may be 
better than someone without my 
education, but that person is also 
not toting around the significant 
debt that I have glued atop my 
back. 

Your 	credit 	determines 
everything in life. I just go new 
Auto insurance they looked at my 
credit. Your cell phone bill looks 
at your credit and then of course 
there are the obvious things like 
car loans and home loans. 

Defaulting on a loan can cause 
a world of problems with rippling 
effects for the rest of your life. 
You really should make sure you 
are spending wisely and making 
the most out of your loans. 

If you can afford to, make 
payments now, even if you don't 
have to. If you will lose some 
of the perks of a private loan, 
make sure you read all of your 
conditions, put the money aside 
so that you have a good chunk 
and can pay it off when the time 
comes. Also, know that paying it 
all off at once can actually hurt 
your credit. 

Creditors like to see a 
consistent set of payments made 
on time, or even early over a one-
time lump-sum to pay off a loan. 

I just urge all of you to pay 
attention and have a good grasp 
on your credit. 

Make sure you know your 
sources for checking your credit 
scores. There are three annual 
bureaus that all report on your 
credit. 

Equifax, 	transunion 	and 
Experian all give you a credit 
score which as I mentioned 
earlier effects everything. 

You can get one free credit 
report from each of the bureaus 
annually. I recommend that yuoui 
spread these out and get one ecery 
four months that way you can 
monitor all year long. 


