
■INCOME TAX FACTS No. 3-
Tax Hints for Car and Home Owners

(This is one of a series'Of articles on federal income tax 
filing. These articles are based on information provided by 
the American Institute of Accountants, and the Montana 
Society of Certified Public Accountants in cooperation with i  
the Internal Revenue Service.)

Your home and you car may be the source of deductions that will 
lower your federal income tar. It is important to check all possible de
ductions because of the savings involved. If you are in the lowest bracket 
—20%-—each $5 you can find in deductions may mean a dollar, in your 
pocket. For persons with higher 
incomes the possible savings are 
even greater.

The interest on a mortgage is 
deductible on your federal tax re
turn. In most cases, payments to 
a bank include both interest and 
principal; as the mortgage is re
duced the interest is less and a 
larger portion is applied to the prin
cipal. Only the interest is deduc
tible in the case of your residence.
Real Estate Taxes

Sometimes the monthly payment 
also includes an additional amount 
which the bank holds, for the pay
ment of taxes, insurance, etc. In 
this case the bank is acting as your 
agent in paying tax on your prop 
erty. Real estate taxes paid by the 
bank for you are deductible as if 
you had paid them directly.

If your home had been damaged 
by fire, storm or flood, your loss not 
covered by insurance is deductible.
The amount of the loss is calculated 
by comparing the fair market value 
of the property just before and just 
after the casualty. This loss, or the 
cost of the property, whichever is 
lower, is reduced by any insurance 
recovery to determine the loss for 
tax purposes.

When large amounts are in
volved it may be wise to have an 
expert appraisal made immediately 
after the casualty.^
When You Sell a Home

You are not allowed to deduct 
any loss you may suffer on the sale 
of your personal residence. How
ever, you may be required to pay 
tax on a gain resulting from selling 
the house at a profit.

If, however, you buy and occupy 
another home within one year, be
fore or after, the gainful sale of 
your former home, you are not 
taxed on the gain at the time of the 
sale. Alternatively, you can start 
construction of a homd within a 
year, and occupy it within 18 
months after the sale of. your old 
home. If the new home costs as 
much as you received for your old 
one (with allowances for certain 
"fixing-up" expenses), you are not 
taxed on the gain. If your new home 
costs less, the gain is taxable to 
the extent of the differences. In any

event, you are required to submit 
infr mation concerning any sale of 
your home at a profit, whether or 
not the gain is taxable.

When you buy a home you gen
erally agree with the previous 
owner on a schedule of adjustments 
for taxes, Insurance, water rates 
and similar items. However, you 
and the previous owner can deduct 
tnis real estate tax in proportion to 
the number of days of the property 
tax year that each of you held the 
property—whether or not you have 
agreed to apportion the tax. You 
are considered to have paid your 
share of the tax when you bought' 
the home. This applies to any real 
estate you may have purchased 
during 1956.

Deductible Auto Expenses
From the time you buy an auto

mobile you begin to have other ex
penses which are deductible on 
your federal income tax return. 
Any state or local sales tax you 
paid on the car purchase is deduc
tible. So is the cost of your license 
plates, state inspection fees and 
interest on an auto loan.

A common deduction in many 
taxpayers’ returns Is for state gas
oline tax. It is best to keep a rec
ord of your gasoline purchases dur
ing the_year, but if you don’t have 
such a. record you can still make 
a reasonable estimate.

If you had a collision, you may 
be able to deduct for the damage 
to your own car not covered by in
surance. Although driving may 
have been faulty, you are entitled 
to the deduction if the accident was 
not due to your negligence. ,

Such a loss, or loss from fire, 
theft or • other accidents is deter
mined in the manner described 
above in connection with damage 
to a house.

The instruction book which comes 
with your tax forms gives further 
information. Help.is also available 
by telephone or at offices of the In
ternal Revenue Service. The Rev
enue Service urges you to consult 
a properly qualified advisor if you 
decide to seek outside help.

Next Article: Claim All Exemp
tions for Y onnelf and Dependents.

The Feed Rack
.  By ED ATKINS 

Beaverhead County Agent

JACKSON S ,
DONNA ANDREASENJ

Members of the Vigilante Elec- ■ 
trie Co-op met at the Diamond 
Bar Inn Saturday evening for a ■ 
business meeting. Wendell Jar-! 
dine and Fred Nelson were nom
inated for members of the board, 
of directors. After the business | 
meeting doughnuts and coffee! 
were served. |
. Mrs. Martin Jackson and daugh
ter Helen of Dillon, have been 
guests at the home of Mr. and 
Mrs. Noel Jackson since last 
Wednesday. j

Miss Thais Lightfoot and Miss 
Mary - Lightfoot spent the week 
end with their parents, Mr. and 
Mrs. Frank Lightfoot. On Sunday | 
they returned to Missoula where ■ 
they attended school. |

The’ Senior Bridge club met a t ' 
the home of Mr. and Mrs. Fred ’ 
Nelson. Mrs. Bill Nelson won 
high prize; Mrs. John Krause, 
second and consolation prize went 
to Mrs. Eked Nelson.

Miss Diane Clemow, daughter 
of Mr. and Mrs. Tom Clemow, was 
honored on her birthday last Sun
day. Guests, included Martha and 
Debbie Wing, Judy Stocks, Deb
bie Hansen and Patti Muldowney. 
The children had great fun 
skiing and sledding at Hairpin 
Hill and later in the afternoon 
enjoyed refreshments at the Cle
mow home.

Mr. and Mrs. Pete Peterson of 
Dillon spent Sunday visiting in 
Jackson with Mr. and Mrs. Bruce

Jardine and family and Mr. and 
Mrs. Wendell Jardine. Mr. and 
Mrs. Wendell Jardine entertained 
the group for Sunday dinner.

Mr. and Mrs. Norman Stubbs 
and daughter of Dillon spent the 
week end with Mr. and Mrs. Alan 
Dansie.

Bruce Jardine,. Wendell Jar
dine and Jay Nelson are attend
ing a welding school in Dillon on 
Thursday nights.

Wallie Lancaster and Tod Close 
from McCall, Idaho, were guests 
of Mr. and Mrs. Billy Muldowney 
from Wednesday until Friday. 
Thursday evening, Mr. Close and 
Mr. Lancaster, Mr. and Mrs. Mul
downey, Mr. and Mrs. John Hus- 
ted, Kenneth Krause and Miss 
Donna Andreasen were guests of 
John Dooling for dinner at the 
Diamond Bar Inn.

Saturday and Sunday Mrs. Jack 
Shepherd took a group of young 
people to Elkhorn where tryouts 
were being held for the high 
school ski teams. Richard Shep
herd, Beatrice Clemow, Tym 
Stocks and Dana Andreasen of 
Jackson were chosen as members 
of the ski teams.
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Winter Tractor 
Operation 
Poses Problems
. How is your tractor percolating 
these cold winter days? If the 
motor is hard to: start, the gears 
are difficult to shift and steering 
is hard, maybe you overlooked 
doing a complete winterizing job 
last fall.

Engineers say that farm ma
chinery and appliances operating 
under freezing conditions are of
ten subject to unnecessarily high 
torque loads because of congealed 
oils and grease in bearings, gear 
case and transmission. The mov
ing parts channel through the lu
bricants and may wear rapidly 
until friction heat warms the oils 
and greases to flowing conditions.

Of course the simple remedy 
for these difficulties is to use free 
flowing lubricants in place of 
summer lubricants. So even if 
you may have overlooked making 
the change last fall, it’s still not 
too late to do it.

Another suggestion of the en
gineers is to change crankcase oil 
more often in winter than in the 
summer. In summer time the 
water that is produced through 
the fuel combustion process evap
orates and passes out the exhaust. 
But in winter, when the tractor 
is operated for short periods, 
much- of this water condenses in
side the engine because the cyl
inder walls don’t have time to 
heat properly. Also, the crank
case is cold and part of the water 
vapor flows by and condenses

there with other products of com
bustion. This forms acids which 
have a corrosive action on moving 
parts of the engine.
- Attention given to proper cold 

weather lubrication will save un
necessary repair bills and add 
longer life to your tractor.

SEED TESTS URGED FOR SPRING-SEEDING CROPS
If you have not already had 

seed of your spring seeded crops 
tested for germination and pur
ity, I strongly urge that you do so 
as soon as possible. This is the 
slack season at the Montana 
Grain Inspection Laboratory at 
Bozeman and you will get better 
service now than later on when 
the big rush for tests begin.

Purity and germination tests, of 
course, are required by law for 
seed .-that is offered for sale, but 
it is also a good idea to have seed 
tested that you are going to plant 
this spiring. The purity test will 
tell you what weed seeds and 
other crop seeds may be in your 
seed supply. And results of drill 
box surveys taken in various 
counties the past two years show 
that many producers are unknow
ingly planting seed that is high 
in crop mixtures and weed seeds. 
A  purity test will tell, whether it 
is time to get a new seed supply.

A germination test’ tells the per
centage of seed that will produce 
h e a l t h y  plants under proper 
growing conditions. This is well 
worth knowing because if the 
germination is low you will want 

! to increase the planting rate to 
make up for it.

-In sending your samples to the 
; laboratory be sure to use a strong,
; well wrapped container and en
close instructions for the kind of 

; tests you want the laboratory to 
make. Having your tests made 
now before the rush will insure 
getting the laboratory report by 
the time you need it.

Lambing Preparations Should Be Ma.de Early and Thoroughly
Early lambing as practiced by 

many farm flock owners means

that preparations must be made 
well in advance. Some farm flock 
owners breed their ewes to lamb
in February or March. If you are, 
practicing early lambing for the - 
first time here are a few jobs 
that need to be done ahead of 
time.

First the ewes must be tagged 
at least four weeks and prefer
ably five weeks before lambing. 
In tagging,, remove the wool from : 
the .flanks, jhind parts and around 
the udder. This will make it i 
easier for the new lambs to get: 
milk.

Thé next few weeks are also 
the time to build any jugs or pens 
that will be used in lambing and 
to repair old ones. Then, too,- 
you’ll want to clean out the shed 
where the ewes are to lamb and 
set up the pens.. .

In the meantime it’s important 
that the ewes get plenty of exer
cise during the winter months. 
This cannot be stressed too much 
because all too often ewes spend 
all their time in one pert or corral. 
When this happens,abortions and 
unthrifty lambs can be expected; 
Feeding the ewes a quarter to a 
half mile from their bedding 
ground will give them ample ex
ercise.

For more’ information on hand
ling the farm flock of sheep dur
ing the winter and at lambing 
time, get a copy of the extension 
bulletin called, “Make Your Farm 
Flock Pay.”  Copies are ; available 
at the County Extension Office. •

SERVICE OFFICER HERE
S e r v i c e  Officer, James Mc- 

Cashin, will be at Dillon in the 
Montana State Employment Ser- 

; vice office on Thursday, of every 
¡week, and will render service to 
i veterans on pensions, insurance, 
' employment, vocational rehabili- 
' tation and education, and other 
benefits afforded veterans under 
G.L.Bill of Rights and other vet
erans’ legislation.

OLD STORY
With payments what they are, 

some car owners are hard pressed 
to kee pthe wolf from the garage.

Test-drive 
tomorrow's truck 

today!

FOR SALE
Two-Year-Old Registered
Hereford

Bulls
J. C.

Seldenstlcker
Twin Bridges, Montana

National Guard Lives
The controversy over the Na

tional Guard, brought into- focus 
by the remarks of Secretary of 
Defense Wilson, has at least 
served one useful purpose. The 
importance of the National Guard 
has been underlined.

It should not be forgotten that 
the proudest accomplishments of 
the U. S. Army in 1917-1918 were 
often in its National Guard divi
sions — the ‘‘Twenty Sixth” — 
the “Forty-Second” — the ‘Thir
ty-Sixth” and “Eighty-Ninth” — 
to mention only a few. These di
visions and our own Forty-First 
in the late world war wrote his
tory that will long live in the 
annals of America. •

ELECTRICAL PROSPECTOR
The first bucket dredge used in 

recovery of gold was built at 
Bannack and was electrically dri
ven. Direct current was provided 
by a plant built on the bank of 
the stream.
—  Subscriba to th . Examiner ~—

The All-New

The New Forward Control ‘Jeep? FC-150 is powered by the 
rugged, economical engine that made ‘Jeep’ vehicles famous.

Forward Control 
Jeep

• New Forward Control design

• Maximum cargo space on 
minimum wheelbase

• “ Go-anywhere" maneuverability

• Famous‘Jeep’ ruggedness 
and economy

• 4-wheel-drive traction and. 
versatility

Sit behind the wheel of the world’s new-, 
est, most efficient 4-wheel-drive Truck! 
New Forward Control design is the 
secret!
It’s the first time a 4-wheel drive truck 
has so effectively combined such excep-, 
tional maneuverability with so much

cargo capacity! The all-new Forward 
Control ‘Jeep’ FC-150, 5,000 lbs. G.V.W., 
puts a 74” pickup box on an 81” wheel
base to give you record-breaking, cargo 
space per inch, of wheelbase.
You get new styling, visibility, comfort 
...p lus all the rugged, versatile, func
tional features you’d expect to find in  
performance-proved ‘Jeep’ vehicles —in
cluding “go-anywhere”  4-wheel drive 
traction for tough off-road travel.

Je e p '/ iForward Contro!

4-Whee/ûnre, F C -1 5 0
.WILLYS. . .  wortd’* la tgn i n « k m  o f 4»Wh—t-Prtvo vohldet

Ask your1Jeep’ dealer for an on-the-job demonstrationi

DAVIS MOTOR CO. —  W ashington and Helena S ts ., Dillon, M o n t


