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Purchasing power of 

the American people is 
being increased through 
tax cuts, social security 
increases and lower 
inflation.

The second phase of a 
three year tax cut went 
into effect July 1 reducing 
tax rates 10% and saving 
Americans $32 billion 
over the coming year 
alone.

A 7.4% social security 
cost-of-living increase 
went into affect July 1 
which means $27 per 
month more for the 
average retired worker 
and $47 per month more 
for the average retired 
couple. 36 million people 
in this nation are 
affected.

For the average 
American family, the 
combined effect of lower 
inflation and the tax cut 
means they are $1,589 
better off this year than 
they would have been 
under past federal 
policies of high taxes and 
high inflation.

Government figures 
show the prime rate is 
currently 13.5% which is 
well below the 21.5% in 
January 1980 when 
President Reagan took 
office.

The consumer price 
index rose at double digit 
rates in 1979 and 1980 
but last year moderated 
to an 8.9% rate and to an 
annualized 5.1% for the 
first half of 1962.

New orders for non
defense capital goods 
rebounded in July, and 
new orders for all durable 
goods rose a healthy 
3.2%. Production of 
consumer goods rose for 
the fourth straight month 
in July.

Consumer sentiment 
improved in July with 
increases in both the 
“confidence index” and 
“buying plans index.” 
There was an increase in 
consumer spending 
notably on cars and 
housing starts, surged to 
the highest level in 15 
months.
' The productivity of 
workers in private 
business showed a 
record increase in the 
second quarter.

The stock market 
rallied strongly just after 
Congress passed the 
Administration’s tax bill 
designed to reduce 
deficits. In late August 
records were set both for 
volume traded and point 
increases in the Dow 
Jones industrial average.

-

“By the year 2000 Montana 
could be giving tax relief, and 
be doing the things leaders 
want to do to make the State 
more competitive just with 
interest earned from the coal 
tax trust fu nd ,” says 
Republican Senator Roger 
Elliott, of the Coal Tax 
Oversight Committee.

This Republican legislator 
from Columbia Falls is 
concerned now about money 
from the coal tax fund that he 
feels hasn’t been spent as well 
as it should have been.

He explains that the ploy has 
been to earmark the funds, and 
that procedure gives the 
legislature very little review or 
control over how the money is 
actually spent. The Com-

“Ten years ago, we could get 
roads built much more quickly 
and there was less politics 
involved,” says Republican 
Representative, John Harp of 
Whitefish, who is chairman for 
a Highway Interim Study that 
concluded it’s work recently.

The study group will 
recommend to the ngxt 
legislative session a package 
that will make up to 68 million 
dollars available for immediate 
road building. Already, during 
the last legislative session, 
Republicans speerheaded a 
move that increased highway 
funds by $24 million.

“If we wait 10 years, we are 
going to lose roads and have to 
rebuild from scratch,” Harp 
says.

What this study group 
discovered was that Montana’s 
highways had become a 
political pawn because 
highway construction prom
ises could make or break 
elections.

“Our biggest concern was 
the highway commission itself. 
Former Governor Forest 
Anderson had gutted that 
department and put the 
re s p o n s ib ility  on the 
governor’s shoulders. We 
decided that power has to be 
restored to the highway 
commission, and that this 
commission should be a 
nonpartisan board with a more 
responsible director,” Harp, 
reports.

TOO MUCH RED TAPE

This Republican Legislator 
said his group found that there 
has been so much emphasis on 
sufficiency ratings ... that 
ratings were developed that 
the M ontana Highway 
Department could not. meet 
themselves. Such a survey 
done two years ago concluded 
that Montana Highways were 
only 65% sufficient.

mittee’s solution is to get that 
interest money into the State’s 
general fund where it can be 
controlled and allocated by 
legislative processes.

The interest comes to 
between 10 and 13 million 
dollars each year.

E|liott says many Montanans 
seem to have misconceptions 
about coal tax monies. He 
reports only half of it goes into 
the trust and more and more 
special interests want access to 
that money. “Once the door is 
opened to these trusts, it would 
be hard to control what 
happens ... the fund would be 
picked apart,” he believes.

The other half of the coal tax 
money goes by percentages to 
the general hind, an impact

The new proess would 
recommend that after the State 
Highway Department decides 
what roads are to be built, the 
Commission must accept the 
recommendation before work 
begins. But the Commission is 
to have the power that will 
allow it to respond quickly.

The big question for the 
study group was where was the 
money to come from? 
C onsidered were nine 
components that would allow 
48 million a year to help 
compensate for loss in federal 
fundsf,' and an added 20 million 
to help the State "catch up.”

The researchers decided to 
recommend a three year 
program with a ten year payoff, 
“so we can address road needs 
to be built immediately.”

Where does the Committee 
propose finding the money?

Gross Vehicle Weight 
(GVW) taxes haven’t been 
affected since 1967. The Study 
Committee visualizes up to six 
million dollars from that 
source. They want to tap 
interest monies on coal taxes 
feeling highways are at least as 
important to Montanans as 
education. Another portion will 
come from a half of a 1% 
increase coming in oil 
severance taxes. A final 
portion can be achieved by 
making the Montana Highway 
Patrol go through regular 
appropriations processes for 
half of their funds to come from 
the general fund instead of 
highway money as in the 
past.

H arp says Governor 
Schwinden wants to place a 16 
to 35% tax on farm vehicles to 
pay for roads. He says the 
Governor has made a great 
point of the fact highways are 
going to heck, but he “didn’t 
have his facts together... it was 
like the prison issue.”

fund, school equalization 
funds, other educational funds 
and various miscellaneous 
funds. Of these bits of the 
principle or interest monies are 
for renewable resource 
development, alternative 
energy research, conservation 
districts, county land planning, 
local impact, the library 
commission and even the Fish 
and Game Department for 
parks or cultural-asthetic 
reasons.

Other concerns are that at a 
federal level two bills are in the 
works that would limit 
extraction taxes to 12%%. The 
coal tax level in Montana is 
currently at 30%, so federal 
legislation “could have a major 
effect on funding in our State all 
across the line,” Elliott says.

Another area being looked 
at by legislators is other fuels 
that propel vehicles such as 
natural gas or LPG gas. “We 
want to be sure everyone is 
paying their fair share,” says 
Harp.

Republican House Speaker 
Bob Marks commented as a 
follow up to Harp’s remarks 
that the legislature had already 
put 24 million dollars more into 
highway funding for Montana 
in 1981.

Earlier Marks had said of the 
last legislative session, “we 
ended up saving quite a bit of 
m oney.”  D espite tha t, 
Montanans from all walks of life 
are the real benefactors. 
Sound management practices 
are bringing a halt to inflation, 
and increasing benefits.

Rep. Norm Wallin (R) of 
Bozeman brings out some tax 
saving sidelights that show 
Montana’s first Republican 
controlled legislature in years, did 
more to stop government inflation 
than surface appraisals indicate.

“There were other forms of tax 
relief given taxpayers too” Wallin 
says. “The reduction in going from 
tax to fee for auto and l&it truck 
license plates amounted to 
$32,000,000 for the substantial 
numbers of people who own 
vehicles.”

He stressed the last legislature 
also reduced the manner of 
assessing used farm implements 
on dealer lots from high book to 
. low book. Taxes on cattle dropped 
from 7% to 4%. “These are savings 
that even exceed the school 
foundation support we gave” 
Wallin comments.

He feels elimination of the 
inventory tax also passed on a 
“very great savings.” It’s the kind 
of savings that may translate into

Because Montana has only 
four legislators in Washington, 
D.C., he’s concerned.

Another concern is that 
several bills are also being 
proposed right here in 
Montana that would spend that 
interest money in other ways.

Committee Chairman, Cal 
Winslow, in a recent prepared 
statement revealed: “At the 
present time there is 
approximately $120 million 
dollars in the account and it 
car\ only be tapped through a 
constitutional amendment or a 
three-fourths vote of both 
houses. However, the interest 
earned is appropriated by the' 
le g is la tu re , and is a 
considerable assistance in 
state funding.”
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I new job opportunities as its effects 
lare felt.

Voted property tax levies 
increased 22% per year during the 
two years previous to the 
milestone 1981 Republican 
controlled legislative session. 
Today the comparative figure is 
down to only 2.7%. “That’s much 
less than inflation has been, and 
greatly less than the property tax 
increases of previous years” 
comments both Wallin and Rep. 
Ken Nordtvedt who is also of 
Bozeman.

Wallin says Democrats actually 
decreased in actual purchasing 
power the per student state 
contribution to the school 
foundation program during the 
past decade. The effect was to 
push the burden of funding 
schools onto the property 
taxpayers. He estimated 
Republican action in just one 
legislative session helped save 
property taxpayers up to $30 
million dollars through greater 
State support of public education.

led by Republicans

Legislature moves positively to 
solve State's highway problems

R e p . UJallin talks a b o u t 
som e additional tax breaks


